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FDIC Releases Economic Scenarios for 2018 Stress Testing

The Federal Deposit Insurance Corporation (FDIC) today released the economic scenarios that will be used by certain
financial institutions with total consolidated assets of more than $10 billion for stress tests required under the Dodd-Frank
Wall Street Reform and Consumer Protection Act of 2010.

The baseline, adverse, and severely adverse scenarios include key variables that reflect economic activity, including
unemployment, exchange rates, prices, income, interest rates, and other salient aspects of the economy and financial
markets.

The baseline scenario represents expectations of private sector economic forecasters. The adverse and severely adverse
scenarios are not forecasts, rather, they are hypothetical scenarios designed to assess the strength and resilience of
financial institutions and their ability to continue to meet the credit needs of households and businesses under stressed
economic conditions.

The FDIC coordinated with the Board of Governors of the Federal Reserve System and the Office of the Comptroller of
the Currency in developing and distributing these scenarios.

Attachment:
Stress Test Scenarios - Excel (Excel Help)

- Congress created the Federal Deposit Insurance Corporation in 1933 to restore public confidence in the nation’s banking system.
FDIC The FDIC insures deposits at the nation’s banks and savings associations, 5,738 as of September 30, 2017. It promotes the safety
and soundness of these institutions by identifying, monitoring and addressing risks to which they are exposed. The FDIC receives
no federal tax dollars—insured financial institutions fund its operations.
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