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HIGHLIGHTS OF FOURTH-QUARTER BANKING INDUSTRY PERFORMANCE 

• BANKS CAP RECORD YEAR WITH FOURTH-QUARTER EARNINGS OF 
$8. 2 BILLION 

Commercial bank profits totaled $32.2 billion for 1992, spurred by the four highest quarterly 
profits ever reported by the industry. Earnings for the year easily surpassed the previous high of 
$24.8 billion earned in 1988. Return on assets was 0.94 percent for the fourth quarter and a record 
0. 96 percent for the full year. 

• NET INTEREST MARGINS WIDEN FURTHER IN THE FOURTH QUARTER 
Low interest rates, wide spreads between short- and long-term rates and changes in balance sheet 
composition enabled banks to increase net interest margins for the seventh consecutive quarter. Net 
interest income was up $1.7 billion over the third quarter and $3.3 billion over the fourth quarter 
of 1991. For the full year, net interest income rose by $11.6 billion over 1991. 

• LOAN LOSS PROVISIONS AND NET CHARGE-OFFS ARE DOWN 
Another significant factor in fourth-quarter earnings was a $4.3 billion decline in loan loss provi­
sions compared to the fourth quarter of 1991. For the full year, 1992 loan loss provisions were 
$8.4 billion lower than 1991. Fourth-quarter net charge-offs were down $2.7 billion from 1991, 
and net charge-offs for the full year were $7.3 billion lower than 1991. Reserve coverage of non­
current loans has improved throughout this period. 

• ASSET QUALITY IMPROVEMENT IS WIDESPREAD 
Troubled assets as a percent of total assets dropped to 2.51 percent from 2.80 in the third quarter 
and 2.99 percent at year-end 1991. Noncurrent loans fell $7 billion in the fourth quarter and $13 .6 
billion for the full year. Banks in forty-seven states showed an improvement in the fourth quarter in 
the proportion of troubled real estate assets. The proportion of noncurrent commercial loans also 
declined, from 3.95 percent in September to 3.40 percent at year-end 1992. The percentage of con­
sumer loans past due 30 days or more decreased for the third time in the last four quarters. 

• LOANS DECLINE DURING THE FOURTH QUARTER 
Led by declines in the Northeast and West, total loans were $4.2 billion lower than at the end of 
the third quarter, despite some growth in real estate and consumer lending. Commercial and indus­
trial loans fell by $3.1 billion in the fourth quarter, but most of this decline was in loans to non­
U.S. borrowers. C&I loans to U.S . borrowers increased by $0.8 billion. 

• EQUITY CAPITAL RATIOS REACH HIGHEST LEVELS SINCE 1965 
With high net income and the lowest dividend payout ratio since 1981, banks put retained earnings 
of $18.4 billion into equity capital in 1992, helping raise their equity-to-assets ratio to 7.52 percent 
at the close of the year. Eighteen BIF-insured institutions with total assets of $2 billion were cate­
gorized as critically undercapitalized at year-end 1992. 

• BIF-INSURED SAVINGS BANKS EARN $385 BILLION IN THE FOURTH QUARTER 
AND $1.4 BILLION FOR THE YEAR 

The 414 BIF-insured savings banks reported their first annual profit since 1988. Return on assets 
was 0.72 percent for the fourth quarter and 0.66 percent for the year. Six savings banks failed dur­
ing the fourth quarter and 22 during all of 1992. Troubled assets at the surviving institutions 
declined by 12 percent during the fourth quarter and 19 percent for the full year. Equity capital is 
now 7 .97 percent of total assets, compared to 6.74 percent at year-end 1991. 

• 

11PROBLEM LIST" CONTINUES TO SHRINK 
The number and total assets of "Problem" commercial and savings banks declined for the fourth 
consecutive quarter. In the fourth quarter alone, the number of "Problem" banks was reduced by 
130 (13.1 percent), and their assets decreased by $93.8 billion (16.8 percent) . 
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10 --------------- - - - -----------------

5 

8 Net Operating. Income 

• Securities and Other Gains, Net 

LJ First Republl~ Effect 

(5) ..._....__.._ ______________________ ..__......., _ _...___,_ _ _...___,_ _ _...___,_ _ _...___,_ _ _...___,_~ 

1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 
1988 1989 1990 1991 

Quarterly Net Interest Margins of FDIC-Insured Banks, 1984 - 1992 
Net Interest Margin (%) 

2 3 4 
1992 

5 .-,---,---,---,--...,.....""!""""-,--.,...-~,.......,--,,--,,--,---,---,--,---,---,--...,.....""!""""-,--.,...-~,.......,--,,--,---,---,---,---,---,----,--..,...., 

4.5 

4 

l4.64% · 

3.5 ----------------------------------------123412341234123412341234123412341234 
1984 1985 1986 1987 1988 1989 1990 1991 1992 

2 



Troubled Real Estate Asset Rates* by State 
December 31, 1992 

Midwest Central 

Hawaii 2.15 

September 30, 1992 
Midwest 

North Dakota 
2.61 

Troubled Real Estate Asset Rate: 

D Less Than 4% 
~ Between 4% and 8% 
■ 8% or Higher 

Central 

• Noncurrent real estate loans plus 
other real estate owned as a percent 
of total real estate loans plus OREO. 
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Real Estate Loan Concentrations 
December 31, 1992 
($ Mllllons) 

Total Real Es1ate RE Loans as a 
Assets Loans %of Assets 

Hawaii 22.434 7.512 33.48 
Nevada 14.397 2574 17.88 
Michiaan 100.288 28.449 28.37 
California 329 747 120,175 36.44 
Kansas 30.142 6.506 21.58 
South Carolina 26191 9.032 34.49 
Georaia 77618 20.514 26.43 
Delaware 76990 4,896 6.36 
Kentucky 43808 13,358 30.49 
Idaho 10061 2.110 20.97 
Montana 7719 1.297 16.81 
New York 699,967 104,333 14.91 
West Virginia 19 362 6048 3124 
Arkansas 25034 6535 26.11 
Oklahoma 30430 5946 19.54 
Wyomina 5037 962 19.11 
Illinois 200 874 42417 21.12 
New Jersey 99404 33929 34.13 
District of Columbia 13,665 3,379 24.73 
Minnesota 59,838 17,411 29.10 
Tennessee 52,852 13 950 26.39 
New Mexico 12 418 3581 28.84 
Pennsvlvania 182 916 48.249 26.38 
Arizona 36,264 7,105 19.59 
Florida 147 455 52992 35.94 
Wisconsin 52 111 16,155 31.00 
Alabama 43,858 13,440 30.65 
Ohio 124,650 31,859 25.56 
Washington 40830 12 945 31 .70 
Nebraska 22728 3959 17.42 
Massachusetts 94,471 23,692 25.08 
North Carolina 88,370 26,404 29.88 
Mississiaai 23 041 5752 24.97 
New Hampshire 7,281 2564 35.22 
Louisiana 39.267 7965 20.28 
Indiana 59,803 17 873 29.89 
Iowa 37356 8549 22.89 
Utah 14343 3 351 23.36 
Texas 175 479 31 945 18.20 
Oregon 25,825 7,218 27.95 
North Dakota 7899 1 428 18.08 
South Dakota 16 404 1 479 9.01 
Maryland 53,084 16,483 31 .05 
Virainia 71,611 20,319 28.37 
Connecticut 32 844 11 782 35.87 
Colorado 29 590 5730 19.36 
Missouri 67,623 19,168 28.35 
Maine 8,780 3,141 35.78 
Rhode Island 13 323 3997 30.00 
Alaska 4739 946 19.96 
Vermont 5 578 2776 49.76 
50 States and DC 3 485 800 864181' 24.79 

•Real estate loans past due 90 days or more plus real estate loans In 
nonaccrual status plus other real estate owned. 

Troubled Real Estate Assets • 

As a Percent of Percent Change 
Rank RE Loans Plus OREO Rank 9/30/92 to 12/31 /92 Rank 

9 2.15 41 14.70 1 
46 7.02 9 5.47 2 
22 2.97 31 4.1 7 3 

2 9.50 4 (0.08) 4 
35 5.97 14 (1.25) 5 

7 4.05 23 (4. 75) 6 
25 3.37 29 (5.54) 7 
51 3.68 25 (5.54) 8 
15 2.51 38 (5.54) 9 
37 1.86 46 (6.05) 10 
48 2.08 44 (6.50) 11 
49 15.92 2 (6.93) 12 
11 2.13 42 (8.26) 13 
28 2.72 34 (8.39) 14 
41 5.90 15 (8.46) 15 
43 2.50 40 /8.70) . 16 
36 4.17 22 (8.76) 17 

8 9.57 3 (8.84) 18 
32 20.48 1 (8.94) 19 
19 1.99 45 (9.49) 20 
26 3.59 26 (9.78) 21 
20 5.82 17 (10.19) 22 
27 4.29 21 (10.20) : 23 
40 6.65 11 (10.24) 24 

3 5.26 19 (10.92) 25 
13 1.71 48 (10.95) 26 
14 1.74 47 ( 11 .00) 27 
29 2.97 30 (11 . 17) : 28 
10 5.43 18 (11.49) 29 
47 1.66 49 (12.08) : 30 
30 6.87 10 (12.66) 31 
18 2.59 37 (12.83) 32 
31 2.66 35 (14.10) 33 

6 6.17 12 (14.33) 34 
38 7.66 6 (14.86) 35 
17 2.61 36 (15.08) 36 
34 1.34 51 (15.24) : 37 
33 2.87 32 (16.43) 38 
44 5.21 20 (17.80) : 39 
24 2.50 39 (18.39) 40 
45 2.11 43 (18.42) 41 
50 1.59 50 (18.80) 42 
12 7.24 8 (19.32) 43 
21 5.98 13 (19.99) : 44 

4 7.86 5 (20.93) 45 
42 3.57 27 (21 .10) : 46 
23 3.54 28 (29.83) 47 

5 3.90 24 (34.24) 48 
16 7.56 7 (38.50) 49 
39 2.82 33 (43.71) 50 

1 5.83 16 NM .. · NM .. 
6.66 (8.72) : 

•• Not Meaningful • First National Bank of Vermont which falled 1 /29/93 

did not file a 12/31/92 Call report. 
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Spread Between Short-Term and Long-Term Ylelds 
30-Year Treasury Bond Versus 3-Month Treasury BIii 

Yield 

10% ----------------------------. 

9 

8 

7 

6 

5 

4 

3 

Yield on 30-Year Treasury Bond 

~ 

Yield on 3-Month Tr~ Bill 

2 L..1..--l...--...l...-.....i.--.i...--------1...--...i...-.....i.--.i....-....... _---i..,.. 
1990:10 1990:20 1990:30 1990:40 1991:10 1991:20 1991:30 1991 :40 1992:10 1992:20 1992:301992:40 

Quarterly Average Yield: 

30-Year 
Treasury Bond 8.44 8.65 8.80 8.55 820 8.32 8.18 7.85 7.80 7.90 7.44 7.53 

3-Month 
Treasury Bill 7.76 7.75 7.48 6.99 6.02 5.56 5.38 4.54 3.91 3.68 3.08 3.07 

Spread o.68 o.90 1.32 1.56 2.10 2.76 2.00 3.31 3.89 4.22 4.36 4.46 

Quarterly Average Interest Rates 

1 st Otr 2nd Otr 3rd Otr 4th Otr 1st Otr 2nd Otr 3rd Otr 4th Otr 1st Otr 2nd Otr 3rd Otr 4th Qtr 

1990 1990 1990 1990 1991 1991 1991 1991 1992 1992 1992 1992 
Fed Funds 

(Effective Rate) 8.25 8.24 8.16 7.74 6.43 5.86 5.64 4.82 4.02 3.n 3.26 3.04 

U.S. Treasury by Maturity: 

3-Month 7.76 7.75 7.48 6.99 6.02 5.56 5.38 4.54 3.91 3.68 3.08 3.07 

1-Year 8.13 8.27 7.83 7.30 6.44 6.24 5.89 4.87 4.36 4.22 3.42 3.56 

5-Year 8.38 8.65 8.43 8.03 7.65 7.78 7.49 6.56 6.59 6.65 5.61 5.91 

30-Year 8.44 8.65 8.80 8.55 8.20 8.32 8.18 7.85 7.80 7.90 7.44 7.53 

30-Year Fixed-Rate Mortgages 
(Effective Rate - OTS Series) 9.94 10.1 9 10.03 9.88 9.59 9.53 9.40 8.74 8.55 8.53 8.26 8.31 

Source: Federal Reserve 
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1.2 
Annual Return on Assets (ROA) of Insured Commercial Banks, 1~34-1992 

Five Highest 
1992 0.96% 
1936 0.91% 

0. 
1958 0.91% 

0.8 

~ 
< 0.6 
~ 

0.4 

0.2 

0--------------------------------'34'36'38'40'42'44'46'48'50'52'54'56'58'60'62'64'66'68'70'72'74'76'78'80'82'84'86'88'90'92 

Annual Return on Equity (ROE) of Insured Commercial Banks, 1934 -1992 
16 

Five Highest 

1979 13.91 o/o 13.91 

14 13.68% 
13.68 

13.16 13.35 1980 
1992 13.35% 
1988 13.16% 

12 1981 13.04% 

10 

::.I! 0 

w 8 
0 a: 

6 

4 

2 

0 -5 80 
'34'36'38'40'42'44'46'48'50'52'54'56'58'60'62'64'66'68'70'72'74'76'78'80'82'84'86'88'90'92 
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Annual Return on Assets (ROA), Return on Equity (ROE) and Net Income 
of Insured Commercial Banks, 1934 • 1992 

Year ROA (Percent) ROE (Percent) Net Income 
($ Mllllons) 

1934 (0.77\ (5.80\ (357\ 
1935 0.36 2.82 174 
1936 0.91 7.82 490 
1937 0.65 5.61 357 
1938 0.51 4.38 281 
1939 0.62 5.71 370 
1940 0.57 5.80 383 
1941 0.59 6.45 436 
1942 0.49 6.13 426 
1943 0.60 8.59 623 
1944 0.60 9.56 736 
1945 0.61 10.79 894 
1946 0.59 10.00 894 
1947 0.52 8.17 775 
1948 0.62 9.48 941 
1949 0.63 9.32 968 
1950 0.67 9.79 1,072 
1951 0.61 9.04 1,047 
1952 0.59 8.72 1,067 
1953 0.57 8.29 1,070 
1954 0.75 10.71 1 473 
1955 0.64 9.03 1.320 
1956 0.69 9.53 1 476 
1957 0.72 9.55 1.578 
1958 0 91 11 82 2082 
1959 0.65 8.31 1,553 
1960 0.90 11.33 2,257 
1961 0.89 11.11 2,374 
1962 0.82 10.25 2,348 
1963 0.79 9.78 2 393 
1964 0.79 10.04 2602 
1965 0.79 10.43 2 861 
1966 0.73 9.82 2857 
1967 0.81 11.15 3456 
1968 080 11 40 3792 
1969 0.85 12.01 4,335 
1970 0.88 12.36 4,837 
1971 0.87 12.37 5,236 
1972 0.83 12.23 5,654 
1973 0.85 12.73 6580 
1974 0.76 12.42 7092 
1975 0.68 11.79 7257 
1976 0.69 11 .53 7844 
1977 0.70 11.72 8 881 
1978 076 12 91 10 758 
1979 0.80 13.91 12,839 
1980 0.79 13.68 14,010 
1981 0.76 13.04 14,722 
1982 0.70 12.02 14,844 
1983 0.66 11.09 14931 
1984 0.64 10.53 15502 
1985 0.69 11.12 17977 
1986 0.61 9.92 17 419 
1987 0.09 1 55 2804 

1989 0.48 7.76 15,574 
1990 0.48 7.56 16,001 
1991 0.53 8.01 18,047 
1992 0.96 13.35 32,245 
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% of Loans 
Annual Net Loan Charge-off Rates, 1982-1992 

3.--------------------------------All Other* 

2.5 ~ 
2 

1.5 

o._ ______________________________ ___. 

1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 
*Includes loans to foreign governments, depository institutions and lease receivables. 

% of Loans Noncurrent Loan Rates at Year-end, 1982 -1992 

6--------------------------------
5 

4 

3 

2 

C & I 

\ . ,. ' 
' ' 

All Other* 

~ 

-- -- -- -- ' 

... ---········ --··:;-v··············· 
1 ··············-~ 

Total Loans 

Consumer 
o._ ______________________________ ...,. 

1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 
*Includes loans to foreign governments, depository Institutions and lease receivables. 
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Share of Commercial Bank Assets Held by 
High-Profit and Unprofitable Banks 

Banks Grouped by Return on Average Assets (ROA) 

55% 

1990 1991 1992 
Percentage of industry assets held by banks with ROA 1.00% or higher 

Percentage of industry assets held by banks with ROA below O 

Structural Changes Among FDIC-Insured Commercial Banks, 1980 - 1992 
Number of Banks 

700 ,------------------------------. 
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Percent 
Debt Securities bY. Maturicy or ReP.ricing Interval 

As a Percent of Assets 

25 -------------------------------■ Over 5 Years 

20 

15 

10 

5 

0 

■ 1 to 5 Years 
■ Less Than 1 Year 

12/88 12/89 12/90 3/91 6/91 9/91 t2/91 3/92 6/92 

. 
Debt Securities by Maturity or.~epricing Interval 

As a Percent of Assets 
Percent By Region, December'31, 1992 

21A1 21.65 

9/92 12/92 

40.--------------------------------, 
■ Over 5 Years 
■ 1 to 5 Years 33.81 

30 
■ Less Than 1 Year 

20 

10 

0 

Investment Securities Appreciation and Gains on Quarterly Sales($ Millions) 
Appreciation: 

Market Value Minus 
Appreciation 

As a Percent of Gains Yield on 1-Year 
Book Value Total Securities On Quarterly Sales U.S. Treasury Bond* 

12/92 16,462 2.13 754 3.61 

9/92 26,209 3.45 1,291 3.06 

6/92 18,811 2.56 824 4.05 

3/92 12,216 1.71 1,125 4.54 

12/91 24,489 3.54 1,451 4.12 

9/91 15,555 2.35 712 5.42 

6/91 5,714 0.89 370 6.32 

3/91 7,169 1.15 443 6.28 

12/90 4,979 0.82 253 6.82 

• As of the business day closest to the end of the quarter. 
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Percent 
Investment Securities as a Percent of Assets 

December 31, 1992 

40------------------------------...... 34.14 

30 

20 

10 

0 
All Banks Northeast Southeast Central Midwest Southwest West 

Investment Securities 
($ Billions) 

3/91 6/91 9/91 12/91 3/92 6/92 9/92 

U.S. Government Obligations (Non-Mortgage) $236 $246 $258 $273 $292 $307 $317 

Mortgage-Backed Securities (excluding CMOs) 157 157 157 159 160 159 158 

Collateralizecl Mortgage Obligations 88 97 107 118 125 129 144 
State, County, Municipal Obligations 80 77 75 73 72 71 72 

All Other Securities 65 61 65 68 66 66 68 
Total Investment Securities 626 639 662 691 715 734 759 

12/92 

$327 

161 

145 

72 

67 
773 

Securities as a Percent of Assets 18.67% 18.91% 19.27% 20.16% 20.82% 21.34% 21.80% 22.04% 

Investment Securities 
December 31, 1992 

U.S. Government Obligations (Non-Mortgage) - 42.31% 

Mortgage-Backed Securities 
(excluding CMOs) - 20.90% 

Collateralizecl Mortgage Obligations - 18.81 % 

11 

All Other Securities - 8.70% 

State, County, Municipal 
Obligations - 9.28% 



The Composition of U.S. Treasury Securities and U.S. Agency Securities 
held by Commercial Banks 
as of December 31 , 1992 

U.S. Agency Securities 
(excludes all mortgage-backed) 

12 

All Mortgage-Backed Securities 
issued by U.S. Agencies and Corporations 



Loans and Investment Securities as a Percent of Assets, 1934 - 1992 
Percent 10--------------------------,,----------. 
60 -

50 -

30 

20 

1934-1977: Excludes amounts held In foreign offices. 

Loans as a Percent of Assets 

Beginning In 1978: 
Includes amounts held 
In foreign affices. 

Equity Capital as a Percent of Assets, 1934 - 1992 
Percent 

14 ---------------------------------

12 

10 

8 

6 

1934-19n: Excludes amounts held In foreign offices. Beginning In 1978: 
Includes amounts held 
In foreign offlces. 

4 
~$~U~~~~~~~~~~~~~~~~~~~~~~U~~~ 

Before 1978, banks did not Include assets In foreign offices. Beginning In 1978, 
a revised fully-consolidated domestic and foreign Report on Condition was Instituted. 
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Loans, Investment Securities and Equity Capital 
December 31, 1934 - December 31, 1992 

1 Dollar amounts in millions) 
Total Securities Loans Capital 

Year Number of Investment Loans & Total Total as a % of as a % of as a % of 
End Institutions Securities Leases Assets Capital - Total Assets Total Assets Total Assets 
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Commercial & Industrial Loans, U.S. Treasury Securities and U.S. Agency Securities 
As a Percent of Commercial Bank Assets 

60 

50 

J 
40 

0 30 
1: 
~ 

8?. 
20 

10 

0 

• • • • • • • I.·-.... 

1934 • 1992 

1934.1en: 
Excludes amounts held 

In foreign offices. 

U.S. Treasury Securities & U.S. Agency Securities 

• • • 

(Includes all mortgage-backed) 

.. _ .. 
• • • •-tt • . -·· • • • 

__,...., ___ ···-
• •• •• •• ••• •• • 

Commercial & Industrial Loans 

Beginning In 1978: 
Includes amount& held 

In foreign offices. 

Amount• ~ ml 1MQ ~ _1M2 ~ ~ ~ ~ llfil ~ ~ .1filQ 1fil3. NZ§_ 19.N 19S2 ~ ~ 

U.S. Treasury & 
A enc Securities 12 14 18 59 74 66 62 61 66 68 66 71 71 83 131 138 195 246 334 
Commercial & 
Industrial Loans NIA NIA 7 8 14 17 28 33 40 45 60 88 112 159 179 351 504 577 600 

Total Commercial 
Bank Assets 46 54 71 112 147 155 187 209 237 277 345 451 570 821 1,182 1,692 2,194 2,731 3,131 

*Dollar Amounts are Shown In BIiiions Before 1978, banks did not Include assets In foreign offices. Beginning In 1978, 
a revised fully-eonsolldated domestic and foreign Report on Condltlon was Instituted. 

15 

~ 

608 

536 

3,506 



25 

20 

5 

0 
Amount" 

Commercial & 
Industrial Loans 
U.S. Treasury 
Securities 
U.S. Arftency 
Secu ties 
Total Commercial 
Bank Assets 

Commercial & Industrial Loans, U.S. Treasury and U.S. Agency Securities 
As a Percent of Commerclal Bank Assets 

1964 -1992 

1934-1977: Excludes amounts held In foreign olllces. Beginning In 1978: Includes amounts held In foreign offices. 

Commercial & Industrial Loans 

• • • • • ... 
•• 

♦• U.S. Treasury Securities 
• ••••• 

•• . ..,. . . •. 
♦ • ... 

• • U.S. Agency Securities • •• 
(Includes all mortgage-backed) 

1964 19.§.8 1972 1lli 

60 98 132 179 

62 64 65 97 

4 10 21 34 

345 500 731 1,182 

1900 ~ ~ 

391 565 600 

104 187 168 

59 52 166 

1,856 2,509 3,131 

'Dollar Amounts are Shown In Binion• 
Before 1978, bankt did not Include UH!s In lore%1n offlcet. Bevlmln9 In 1978, 
a rr.1t ed tuffy-aintolldalad dorn•Uc: and foreign Report on CondlUon wu lntUtuled. 
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1992 

536 

247 

361 

3,506 



Real Estate Assets 
Percent of Total Assets, December 31, 1992 

All Other Assets 
Net of Reserves 

65.77% 

Other Real Estate Owned - 0.73% 

All Other Real Estate Loans• 
~-----and Investments - 1.93% 

--- -Construction & Land 
Development Loans - 225% 

Commercial RE Loans - 7.35% 

Home Mortgage Loans and 
Mortgage-Backed Securities - 21.97°/4 

*Includes loans secured by farmland, 
multl-famlly residences, direct RE Investments 

and loans for commercial RE and 

development that are not secured by RE. 

Real Estate Asset Growth Rates 
1985 -1992 

Annual Growth Rate(%) 

60 
Other Real Estate Owned 

40 

Commercial Real Estate Loans I 
20 ...... ........... ----- ,.....__ -- ,_, -- --------- .. 

(20) Total Loans (Growth Rate) 

1985 1986 1987 1988 1989 1990 1991 1992 
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Noncurrent Real Estate Loan Rates*, 1984 • 1992 · 

Percent 
12 

10 

8 

6 

4 

2 

0 

Year-Ends 

Southwest 

~ : .. ·. ~ - . : "'.,. 

,, ,, ,, 
''· 

I 
I 

I 
•. I ., 
r. 

I •. 
I • 

I . ·, 
I 

Quarters 

Northeast 
_____ \ 

-.. .... 

f I I I I I I I 

------ .... ---~ 
West 

" 
'••······· ,,,, - - -- ,,,,,,, 

.. .. .. .. 

--- ,,, 

/
-- -- - ,,,,,, -- --

Rest of U.S. 

12/84 12/85 12/86 12/87 12/88 12/89 12/90 3/91 6/91 9/91 12/91 3/92 6/92 9/92 12/92 

Southwest 1.74 3.67 6.11 10.01 8.21 7.73 4.51 4.53 3.83 3.67 3.28 3.18 2.76 2.50 2.22 

Northeast 2.04 1.63 1.66 1.60 1.89 3.90 7.85 8.57 8.62 8.37 7.79 7.74 7.31 7.24 6.44 

West 3.27 3.15 3.63 3.36 2.96 2.28 2.47 2.96 3.54 4.12 4.29 4.82 4.99 5.12 4.96 

Rest of U.S. 1.63 2.06 1.89 1.54 1.35 1.63 2.44 2.81 2.80 2.71 2.50 2.46 2.31 2.11 1.89 

Total U.S. 2.12 2.41 2.70 2.78 2.38 2.95 4.33 4.81 4.89 4.85 4.58 4.63 4.43 4.30 3.90 

*Loans secured by real estate past due 90 days or more 
or In nonaccrual status as a percent of total real estate loans. 

18 



Troubled Real Estate Asset Rates*, 1984 -1992 . 

Percent 

25---------------------------------
20 

15 

10 

5 

Southwest 

~ortis) 
: ,, '#···-·•··--,,,,,,,,.~; .. ,, .. 

# # : I I I 1,, : 
# : ,,,;, 

# # : : ,, ____ _ 

' # : 
• # • 

# • 
: , , ,, : ... # :_ • 
' ' ' ' , . ... - -:.,. 

/: ---­:Rest of U.S. 
~:'-- - - ~ - -- ~ : : -- . 
~---------------=---:-.................. ~.:. --~ . . ' ' ' ' 
' ' ' ' ' . . ' ' ' ' ' 
' ' ' ' ' . 0 ...................................................... __._ ................... __._ .................. __._ ..................... __._ .................................................................. ....... 

412341234123412341234123412341234 
1984 1985 1986 1987 1988 1989 1990 1991 1992 

.J™ --1.2@§ J.2.@.2 J2ilIT ~ ~ -1™ 3/91 6/91 --91.il .12fil -3&2 ~ _iL92. m2. 

Southwest 3.38 6.12 10.20 15.96 15.19 15.81 10.36 10.40 9.67 9.39 8.58 8.08 7.14 6.44 5.39 
Northeast 2.80 2.39 2.26 2.26 2.43 4.94 10.85 11.93 12.31 11.97 11.79 12.04 11.75 11.72 10.56 

West 5.46 5.28 5.87 5.35 4.86 3.58 3.62 

Rest of U.S. 3.05 3.55 3.13 2.54 2.27 2.53 4.05 

Total U.S. 3.58 3.98 4.33 4.45 3.90 4.52 6.59 

*Loans secured by real estate past due 90 days or more 
or In nonaccrual status plus other real estate owned as a 
percent of total real estate loans plus OREO. 

4.54 5.24 6.03 6.49 7.17 7.43 7.86 7.90 
4.66 4.70 4.66 4.48 4.43 4.23 3.95 3.47 
7.37 7.59 7.57 7.47 7.61 7.43 7.30 6.66 
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Commercial Loan Concentrations 
December 31, 1992 
($ MIiiions) Total Commercial 

Assets Loans as a % of Assets 

Georaia 77618 13 344 
Rhode Island 13323 3.247 
Nebraska 22728 2136 
Maine 8780 1 223 
Connecticut 32844 4824 
South Dakota 16 404 2075 
Alabama 43858 6349 
Alaska 4 739 727 
Oklahoma 30430 3126 
Delaware 76990 5168 
North Carolina 88370 15317 
Hawaii 22434 3742 
North Dakota 7899 753 
Michiaan 100 288 18684 
Wisconsin 52111 8063 
Massachusetts 94471 19437 
Montana 7719 904 
Texas 175 479 24 911 
Wvomina 5037 507 
Washinaton 40 830 7589 
Iowa 37 356 3 331 
Ohio 124 650 18 131 
Tennessee 52.852 6541 
Arkansas 25.034 2 118 
Idaho 10.061 1 480 
Florida 147.455 11 685 
Pennsvlvania 182.916 31 300 
West Virainia 19 362 1 534 
Colorado 29 590 2683 
Missouri 67623 8136 
New York 699 967 139 277 
Mississinni 23 041 2366 
Indiana 59 803 7 525 
South Carolina 26191 2 717 
Kentuckv 43808 5 092 
New Mexico 12 418 1 066 
Kansas 30142 3 090 
Oreaon 25825 4458 
Minnesota 59838 8 415 
Virainia 71 611 8129 
Marv/and 53084 5774 
Illinois 200 874 35122 
Arizona 36264 2648 
NewJersev 99404 12 472 
Utah 14 343 1 564 
Louisiana 39 267 3 632 
California 329 747 57 562 
New Hamoshire 7281 565 
Nevada 14397 820 
District of Columbia 13 665 1 425 
Vermont 5578 616 
50 States and DC 3,485,800 533,400 

*Commerclal and Industrial loans past due 90 days or more 
or In nonaccrual status. 

17.19 
24.37 

9.40 
13.93 
14.69 
12.65 
14.48 
15.34 
10.27 
6.71 

17.33 
16.68 
9.54 

18.63 
15.47 
20.57 
11.71 
14.20 
10.06 
18.59 
8.92 

14.55 
12.38 
8.46 

14.71 
7.92 

17.11 
7.92 
9.07 

12.03 
19.90 
10.27 
12.58 
10.37 
11.62 
8.58 

10.25 
17.26 
14.06 
11.35 
10.88 
17.48 
7.30 

12.55 
10.90 
9.25 

17.46 
7.75 
5.70 

10.43 
11.05 
15.30 

Commercial Loans Noneurrent Commercial Loans• 

Percent Change As a Percent of 
Rank 12/31 /91 to 12/31 /92 Rank ·eommerclal Loans Rank 

10 19.44 1 1.44 48 
1 11 .58 2 3.05 18 

40 9.96 3 2.64 25 
21 9.16 4 3.34 12 
16 6.63 5 4.34 8 
22 6.31 6 2.37 31 
18 5.31 7 1.54 47 
14 4.87 8 1.77 44 
35 4.78 9 3.37 11 
50 4.59 10 2.45 28 

8 4.46 11 1.81 42 
12 4.42 : 12 3.19 13 
39 3.13 13 2.79 23 
4 2.82 14 1.23 49 

13 2.00 15 1.76 45 
2 1.92 16 2.45 29 

27 1.57 17 3.05 17 
19 1.56 18 2.09 39 
38 1.50 19 3.17 14 

5 0.90 20 1.90 40 
43 0.06 21 2.35 32 
17 (0.16) 22 2.51 27 
25 (0.31 J 23 1.77 43 
45 (1.15) 24 2.11 38 
15 (1.96) 25 0.89 50 
46 (2.20) 26 2.31 34 
11 (2.31 J 27 2.70 24 
47 (2.51 J 28 2.79 22 
42 (2.61) 29 2.89 20 
26 (3.02) 30 2.32 33 

3 (3.86) 31 4.76 5 
36 (4.40) 32 1.87 41 
23 (4.72) 33 2.51 26 
34 (5.37) 34 2.30 35 
28 (5.38) 35 2.17 37 
44 (5.54) 36 3.13 15 
37 (5.93) 37 2.37 30 

9 (6.88) 38 2.25 36 
20 (8.28) 39 2.88 21 
29 (8.46) 40 3.66 10 
32 (9.30) 41 4.01 9 
6 (9.58) 42 2.98 19 

49 (10.88) 43 6.02 3 
24 (11.36) 44 5.84 4 
31 (11 .85) 45 1.58 46 
41 (14.28) 46 4.71 6 

7 (15.41) 47 4.63 7 
48 (23.51) 48 3.06 16 
51 (26.06) 49 7.76 2 
33 (30.30) 50 8.76 1 
30 NM .. NM** 

(4.07) 3.40 

** Not Meaningful - First National Bank of Vermont which falled 1/29/93 
did not file a 12/31/92 Call report. 
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Noncurrent Commercial Loan Rates*, 1984 - 1992 

Percent 
10 

Year-Ends 

Southwest 

8 \ 

,t 
' -........ :. 

' -
.... ,,' :. 
' -' -

' -
' -' -' -

6 

4 

Quarters 

"; l I 1 I I 1,, 

,,,,,,1,11 1 111111111111 1 11 ''' 1 •,,,, 
I I I I 

I I I~ - - - ' ',, ---;- .. -- -- ,, 

2 

0 

12/84 12/85 12/86 12/87 12/88 12/89 12/90 3/91 6/91 

Southwest 4.59 5.60 7.86 8.75 5.68 5.76 3.81 3.66 3.63 

Northeast 2.87 2.91 3.24 4.87 4.11 4.00 5.69 6.18 6.28 

West 5.56 5.44 5.18 4.79 3.76 3.73 3.83 4.57 4.96 

Rest of U.S. 3.07 3.73 3.14 2.78 2.15 2.15 2.93 3.19 3.15 

Total U.S. 3.68 4.02 4.08 4.53 3.54 3.47 4.32 4.73 4.83 

*Commercial and Industrial loans past due 90 days or more or 
In nonaccrual status as a percent of total commercial and Industrial loans. 
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Rest of U.S. 

9/91 12/91 3/92 

3.64 3.65 3.76 

5.90 5.43 5.31 

5.48 5.37 5.34 

3.15 2.85 2.95 

4.75 4.42 4.40 

6/92 

3.58 

5.05 

4.90 

2.79 

4.15 

-- ,, ' , ~ 

9/92 12/92 

3.20 2.51 

4.74 4.25 

5.01 4.03 

2.63 2.27 

3.95 3.41 



Consumer Loans, 1985 - 1992 

$ Bllllons 

500 .-------------------------------------

400 

300 

200 

100 

0 

D All Other Consumer Loans 

■ Credit Card Plans 3n_9 
4oo.5 402·9 389.2 387.4 386.3 391.9 378_2 378_2 381.3 385.4 

335.7 351.2 

309.0 

230.6 243.8 248.3 260.7 269.7 269.9 260.5 257.2 255.0 252.8 248.8 248.7 251.5 249.5 

12/85 12/86 12/87 12/88 12/89 12/90 3/91 6/91 9/91 12/91 3/92 6/92 9/92 12/92 

Consumer Loan Delinquency Rates, 1985 - 1992 

% Past Due 

5.--------------------------------------
4 

3 

D % Past Due 30-89 Days 

■ % Past Due 90+ Days • 

3.33 3.30 3.42 3.41 

4.29 4.24 

3.74 

4.15 4.19 4.26 
3.96 

3.71 3.75 3.66 

2 2.36 2.26 2.28 2.30 2.57 2.87 2. 76 2.69 2. 71 2. 77 2.50 2.32 2.37 2.33 

0 

12/85 12/86 12/87 12/88 12/89 12/90 3/91 6/91 9/91 12/91 3/92 6/92 9/92 12/92 

*Includes nonaccruals 
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1.2 5 Highest Values 

92:3 0.99% 
92:4 0.94% 

1 92:2 0.94% 
89:1 0.93% 
89:2 0.89"/4 

0.8 

0.6 

0.4 

0.2 

Quarterly Return on Assets (ROA) 
of FDIC-Insured Banks, 1983 -1992 

-1.48 

0.93 

0.89 

-0.09 

0.99 
0.94 

0 ........................................................................ _._ ................ _ .............................................. _ ................................................................... ...... 
1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Quarterly Return on Equity (ROE) 
of FDIC-Insured Banks, 1983 -1992 

20 -------------------------------
5 Highest Values 

89:1 14.56% 
89:2 13.69% 
92:3 13.54% 

15 92:2 13.16% 
87:3 13.16% 

10 

5 

14.56 

-23.43 -1 .48 

13.54 
13.16 

0 ...... ...._ .......................................................... _._ ................ _ _.__ ............. ...._ ............... _ .................................................................. ...... 
1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 
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Return on Assets (ROA) 
Calendar Year 1992 

Midwest Central 

• ROA Improvement> 50 Basis Points 
Em ROA Improvement 25 • 50 Basis Points 
D ROA Improvement < 25 Basis Points 

State Rankings By ROA Improvement 

ii"1i . 

Rank By 
Chane 

Arizona 
North Dakota 
West Vlr lnia 
Kansas 
Alaska 
Illinois 

Northeast 

• '92 ROA minus '91 ROA, change In Basis Points. 
Buts Point • 1/100 of a percent. 

- Not Meaningful - Rrst National Bank of Vermont which failed 1 /29/93 
did not file a 12/31/92 Cell report. 
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ROE Greater Than 15% 
ROE Between 10% and 15% 
ROE Below 10% 

Return on Equity (ROE) 
Calendar Year 1992 

Midwest Central 

State Rankings By 1992 ROE 

Northeast 

..--">"==--,--,-,..,..,..---,----,-----, 

•• Not Meaningful • First National Bank of Vermont which failed 1/29/93 
did not file a 12/31/92 Call report. 
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Percentage of Banks Reporting Net Losses 
Calendar Year 1992 

Percent of Banks Losing Money 

■ More Than 25% 
~ Between 10% and 25% 

D Less Than 10% 

Midwest 

Ka11888 
3.54 

Southwest 

Central 

South Carolina 
llllnols 
Oreaon 
Ohio 
Tennessee 
Kentuckv 
Indiana 
Alabama 
Kansas 
Oklahoma 
West Vlralnla 
Mlchlaan 
Nebraska 
Delaware 
Missouri 
Mississippi 
Louisiana 
Montana 
South Dakota 
North Dakota 
Arkansas 
Wisconsin 
Iowa 
Minnesota 
Alaska 
50 States and DC 

26 

efn%i 
81 

1 006 
48 

270 
251 
31 1 
270 
217 
508 
393 
164 
219 
374 

39 
510 
121 
221 
120 
121 
143 
259 
445 
542 
593 

8 
11445 

Northeast 

1992 Rank 1991 Rank 

4 .94 27 7.23 35 
4.67 28 7.16 36 
4 .17 29 15.69 22 
4.07 30 6.41 39 
3.98 31 10.80 29 
3.86 32 8.13 32 
3.70 33 6.69 37 
3.69 34 9.59 30 
3.54 35 6.25 40 
3.31 36 7.54 34 
3.05 37 4.73 45 
2.74 38 3.91 46 
2.67 39 2.57 49 
2.56 40 11.90 28 
2.55 41 6.58 38 
2.48 42 2.44 50 
2.26 43 9.29 31 
1.67 44 5.52 43 
1.65 45 1.60 51 
1.40 46 6.16 41 
1.16 47 3.05 47 
1.12 48 5.68 42 
1.11 49 2.71 48 
1.01 50 5.43 44 
0.00 51 12.50 27 
6.47 11 53 



.. 

Number of Commercial and Savings Banks on FDIC's "Problem List" 

1985-1992 
Number of Banks 

1,500 
1,575 I Savings Banks 

I Commercial Banks 

1,000 

500 

0 
12/85 12/86 12/87 12/88 12/89 12/90 12/91 3/92 6/92 9/92 12/92 

Number of Problem lnstiMions: 

Savings Banks 42 27 16 12 17 34 74 70 88 84 76 

Commercial Banks 1,098 1,457 1,559 1,394 1,092 1,012 1,016 981 956 909 787 

Assets of Commercial and Savings Banks on FDIC's "Problem List" 

1985-1992 
$ Billions 

700 -----------------------------

600 

500 

400 

300 

200 

100 

0 

I Savings Banks 
609.8 607.4 

I Commercial Banks 

12/85 12/86 12/87 12/88 12/89 12/90 12/91 3/92 6/92 9/92 12/92 

Assets of Problem Institutions: 

Savings Banks 63.9 49.7 29.3 47.4 47.6 67.2 81.8 72.0 73.0 70.4 56.3 
Commercial Banks 173.9 285.8 329.2 304.8 187.9 341.6 528.0 535.4 494.5 487.9 408.2 
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Number of Falled Commercial and Savings Banks 
Insured by the FDIC Bank Insurance Fund, 1985 - 1992 

Number of Banks 

250 -------------------------1 Savings Banks 

200 

150 

100 

50 

0 
1985 

Number of Failed Institutions: 
Savings Banks 2 

Commercial Banks 118 

1986 

1 

144 

1987 

2 

201 

221 

1988 

0 
221 

1989 

1 

206 

I Commercial Banks 

169 

1990 

10 
159 

1991 

19 
108 

1992 

22 
100 

Assets of Falled Commercial and Savings Banks 
Insured by the FDIC Bank Insurance Fund, 1985 -1992 

$ MIiiions 
70,000 -------------------------

60,000 

50,000 

40,000 

30,000 

20,000 

10,000 

0 

Im Savings Banks 

I Commercial Banks 

8,735 
~i.W~ ~~trffelff_.$1§{ 

1985 1986 

Assets of Failed Institutions: 
Savings Banks 5,701 34 
Commercial Banks 3,034 6,n9 

1987 

1,696 
7,520 

63,338 

1988 1989 1990 1991 1992 

0 889 4,966 19,646 28,521 
52,620 28,542 10,399 43,692 15,711 
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., 

Capital Category Distribution 
For All Insured Commercial Banks and 

BIF-lnsured Savings Banks as of 12/31/92 

Banks Assets 
Percent of Percent of 

Number of Total In Billions Total 

Well Capitalized 11,361 95.8% $3,245 87.3% 

Adequately Capitalized 359 3.0% $430 11.6% 

Undercapitalized 72 0.6% $13 0.4% 

Significantly Undercapitalized 42 0.4% $21 0.6% 

Critically Undercapitalized 19 0.2% $2 0.1% 

Note: This table is based solely on Call Report data and does not reflect supervisory upgrades 
or downgrades. Of the 19 banks categorized as Critically Undercapitalized (18 BIF insured institutions 
and 1 SAIF insured commercial bank), 4 banks with aggregate assets of $0.4 billion failed between 
December 31 and February 26. One bank with total assets of less than $2 million was in process of 
liquidation at year-end and is excluded from this table. Bridge banks are excluded from this table 
since they are exempt from regulatory guidelines for risk based capital. On December 31, 1992 there 
were 21 bridge banks with assets of $10.2 billion. By the end of February 1993, 20 of these bridge 
banks with assets of $8.4 billion had been resolved. After December 19, 1992, all Critically 
Undercapitalized banks must be closed (unless an acceptable capital restoration plan is in place). 

Capital Category Definitions 

Total Tier 1 
Risk-Based Risk-Based 

Capital* Capital* 

Well Capitalized >= 10% and >=6% and 

Adequately Capitalized >=8% and >=4% and 

Undercapitalized <8% or <4% or 

Significantly Undercapitalized <6% or <3% or 

Critically Undercapitalized 

* As a percentage of risk-weighted assets. 

Tier 1 
Leverage 

>=5% 

>=4% 

<4% 

<3% 

Tangible 
Equity 

<=2% 

Note: Standards vary in some instances for the strongest banks, banks anticipating growth, and banks 
subject to supervisory agreements or directives. 
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