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FDIC PROrosES OIANGES 'ID RULES ON Drn::>SIT lliSURANCE OOVERAGE 

'!he Board of Directors of the Federal Deposit Insurance Corporation has 

agreed to seek p.iblic cc:mnent on a variety of proposed changes to the rules 

governm;J deposit insurance CXJVerage at banks arrl savin;Js institutions. 

'Ihe FDIC is considerin;J the changes for several reasons. Oiief aITOI"KJ 

them is that the Financial Institutions Refonn, Recovery, arrl Enf orc:eirent Act 

of 1989 (FIRREA) requires the agency to issue unifonn regulations for all 

FDIC-insured depository institutions, including savin;Js associations previously 

mcked by the Federal Savin;Js arrl loan Insurance Corporation. Many of the 

prqxsed �es would resolve key differences between the regulations arrl 

interpretations of the FDIC arrl those of the now-defunct FSLIC.

In acklition, the FDIC is issuin;J the proposal to uµ:late its deposit

insurarre rules, which have not been revised sul:stantially since 1967. '!he 

dlarges un:le:r consideration are interrled to: make existin;J regulations easier 

to urnerstarrl; broaden the scope of regulations to encompass ne<.v or

uaeasirgly catplex deposit accounts; codify certain lorKJ-starrling 

interpretations; sinplify the procedures for detennining deposit insurance 

CXNet'age; arrl to provide answers to sctYe of the no.st frequently asked questions 

alxut deposit insurance. 

Anag the exanples of key rules to be reconciled are those regard.in;J 

l'IMX:able trust aoooonts. ExistiJxJ FDIC rules provide that when a husmrrl arrl
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wife establish a revocable trust account naming t:henEelves as sole 

beneficiaries, the account is added to any other joint a~ of the couple 

and. is insured up to $100,000. FSLIC rules, though, treate::i the account as two 

separate revocable trust accounts and insured it for up to $200,000. Under the 

new proposal, all insured banks and thrifts would come un:ler the FDIC's rule 

for such revocable trust accounts. HCMever, the FDIC also is proposing to 

continue its current rule that revocable trust accounts established by more 

than one owner for certain qualifying beneficiaries -- spouses, children or 

grandchildren -- would be insured up to $100,000 for each beneficiary. That 

would mean that an account avmed by two parents in trust for their two 

children, for exa:rrple, would be insured up to $400,000. 

Other exa:rrples of insurance rules to be reconciled include those 

governing accounts where more than one individual has the right to withdraw 

funds and where one depositor maintains Individual Retirement Accounts and 

Keogh retirement plan accounts at the same insured institution. 

Comments on the proposed rules are due at the FDIC by February 20, 

1990. 'Ihe FDIC intends to make the rule d1an:Jes effective 90 days after the 

final rules are published in the Federal Re.gister. Until final changes become 

effective, the agency will continue to apply existing FDIC and FSLIC rules and 

interpretations. 

'Ihe proposed changes were published in the Federal Register on December 

21, 1989. Other copies can be obtained by contacting the FDIC Office of 

Corporate Conmrunications. 
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