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OiAIRMAN SEIIMAN TEI.LS 'lHRIFr EXE01rIV.ES 
i'2HAT 'lQ EXPECT :rncM FDIC AS l;l\CI«JP Rm,JIATOR 

FDIC Clla.mnan L. William Seidman today stressed a positive and 

cxx.,;,erative approa.d:l in describirq what thrift institutions am expect 

fran the FDIC in its new role as backup regulator of thrifts urx:1er the 

Financial Institutions Refcmn, Pect:Nery, and Enforcement Act of 1989. 

'"lhe resolution of the thrift prci>lem is a jct> of unpreoedented 

p?:c:p:>rtions. 'lbat means w need each other's help. Together, w am p.zt 

the train back on its tracks - and that's how w intend to go abait it -

in a positive and cxx.,;,erative way," Mr. seidman told executives atten::lin;J 

the annual convention of the u.s. I.eague of savirgs Institutions in 

arlcago. ''We intend to operate in a '1t1ell cxx,rdinated way with the Office 

of 'lhrift SUpe:cvision, and have signed an agreement that aJtlines hail this 

will be accaaplished," he c:tlsetve1. 

In gearirq up for its new :t:espOnSibilities, Mr. seidman reported, the 

FDIC is takinJ these steps: 

o 1.be Division of SUpe:cvision will exparxi its supervisoey staff by 

amit soo over the next year. 

o 1.be FDIC will cc:n::hlct or participate in examinations of a1x:ut 500 

to 700 S&Is durirg the next year, and cx::muct at least a 

visitation to every thrift by the em of 1990. 

Clairman seidrnan said thrifts am expect the followin:] differma;s 

~ they are visited by FDIC examiners: 

o 1.be FDIC's regulations generally are far. less numerous and 

detailed than those of the old Federal Halle loan Bank Boal:tl. 
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0 'lhe FDIC places great etplaSis on examiners' joogment arrl 

fin::lin:Js. 

o 'lhe FDIC e:>q:)8Cts a thrift institution's Board of Di.rectors to 

participate in the exam.i.ratian process. 

o 'lhe FDIC generally sen:ls in larger teams to examine institutions 

than thrifts may be used to, a11C7/lin;J for a quicker exam.i.ration 

:report turnarcun:i. 

0 'lhe FDIC will perfom detailed asset quality reviews. 

o 'lhe FDIC will "awroadl the subject of capital with fervor." 

''Hav.irg said all that," 0lai:rman sejdman CX1Iltimled, "I fimly believe 

yai will firxi a.Jr examiners a:mpetent, professional ard helpful. 'lheir 

goal is the same as yours - to ensure that yair institutions' safety arrl 

sourxmess are preserved. 11 

M:>reover, he said, "althoogh we have been examinirg thrifts for years 

the savin;s banks - we are strivin:J to develop an even better 

urderstan:ii.rg of yair in:lustty." 'lhe FDIC is lookirg forward to 'WOrki.rg 

with the rew SAIF In:iustry Advisoty Board, 0lai:rman Seidman said. 

In the next few -weeks, he ad:ied, the FDIC will issue for O:Xiiient rew 

policies ard pr:ocmu,:\S in several areas that will affect thrifts, 

in::lui.irg: exercise of state powers that exceed federal powers; mt.ice 

of creatian of subsidiaries; the divestment of inperrnissible equities arxi 

junk berm;; the use of brokered f'urm by tralbled institutians; ard the 

role of pn-c:hased Jl0rtgage se:rvicin; rights in dete:rminil'q capital 

adequacy. 




