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FDIC PI.ANS BJI.K SA!E OF ASSEI'S MANAGED BY FAI» 

'1he FDIC shortly will offer for sale as one package all of the real 

estate managed by the Federal Asset Disposition Association (F7!.Il.?\.), 

Cllainnan L. William Seidman announced today. 

'"!his is the first time we are offerin:;J a block of real estate as a 

package as part of our efforts to attract new capital to the real estate 

market, 11 he told the Southern Methodist University Business School in 

I:hllas. 

Mr. seidman also disclo.sed that the FDIC has received over 250 

in:;iuiries in response to its announcement last week that the Federal Asset 

Disposition Association is for sale. 

'Ihe ~ real estate package, with an asJdn.;J price of $428 million, is 

o:mposed of 150 prc,perties, with over half located in Texas am the rest 

in Califomia, Colorado, Arizona am Florida. ''We want this to be a bulk 

sale, so oo bids on the Texas prc,perties only at~ time. You nee1 to 

buy the entire lot, 11 Mr. seidman said. "SO get out your c::heckbooks, 11 he 

continued, ''blt be clear - the FDIC will not aa=ept bids below current 

cq;:praisals." 

Mr. seidman said the Financial Institutions Reform, Recovery am 

Enforcerrent Act of 1989 (FIRREA) ''will be a considerable guide'' in 

cxn:iuctirq the bulk sale. FIRREA requires the :Resolution Trust 

Corporation to sell property in distressed areas - such as Te.Xas - at 
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above"· 95 percent of l'llclrket value, he noted. "In all geograptlc areas," he 

oonti.nued, "the RIC will employ systematic an:i orderly l'lli:lrketirg 

strategies, an:i will avoid tedlniques that disp::)se of assets at aey 

price." 

Cl:serv.irg that he will soon mark his fa.nth anniversaey as Olairman of 

the FDIC, Mr. Seidman pointed. oot that dur.irg his "watch" Texas banks 

ao.::xJlmted for 45 percent of all failed banks in the U.S. an:i represented 

67 percent ( or over $9 billion) of the FDIC' s total CX>St for failed banks 

in the four-year period. 
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Nevertheless, he said, "t:hirgs in Texas are 

On another tq>ic, the RIC' s need for workirg capital to resolve 

insolvent thrifts, Mr. Seidman explained that a shortfall develops \t1hen 

an insolvent thrift is sold because it takes time to sell off the 

institution's assets an:i recoup the RIC's ootlay at the time of the 

resolution. 'lbe $50 billion allocated by C0rgress is designed to o:Ner 

the CX>St of the insolvercies, n:,t shortfalls in workirg capital. '"lhe 

question is - Who do we borrow fran to provide the workirg capital?" he 

said. 




