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FDIC APPROVES ASSUHPTION OF DEPOSITS OF

'Ihe Board cf D:u:ectorscf the :Federal Deposit Insurance Coxporatlon hasyl:y,

 approved the asumptlon of the deposits and“ cl:.her l.iabﬂltles of University

NatamalBank,SanAntmm,Texas,byt[heFrcstNationalBankof San Antomo,p:‘,:’

San Antonio, Texas.

The failed bank’s two offlcesmll reopen on Fn.day, August 4, 1989, as
branches of The Frost Nat:.onal Bank’ of San Antonio and its deposrt:ors k
automatically will become depcsmcrs of t:he assunung bank, subJect to approval
by the appropriate court. e ,' e ‘, .

University National Bank, w1t.h tctal assets of $20.0 million, was closed .
on Thursday, August 3, 1989, by Robert J. Herrmann, Senior Deputy Comptro]ler L
of the Currency, and the FDIC was named receiver. S

The Frost Naticnal Bank of San Antonio will assume about $21.3 nul.uon.m
2,500 deposit accounts and has agreed to p‘ay the FDIC a purchase premiun of :
$25,000. It also will purchase $3.3 million of the failed bank’s assets and:\"’ii o
will have options to purchase loans and other assets. To fac:.l:.tate thej;kf
transaction, the FDIC will advance about $21.4 million to the assummg bank andﬁ
will retain assets of the failed bank with a book value of about $16.7 m.].honu

The Board of Directors approved the deposit assumptim under n:s authority
to do so whenever it determines that such a transaction wm reduce the
potential loss to the FDIC. 7 ;

The FDIC will recover a portion of its outlay through the ]jquidatlono
assets not transferred to the assuming bank. In this respect, the FDICnctes
that its claim will have priority over the claims of shareholders of the closed
bank. | | -
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Admnustratlm of the transferred msured deposits will be funded by an
equivalent cash payment from the FDIC. The acquiring bank is paying the FDIC a
premium of $1,000 for the right to receive the transferred deposits. It also
will purchase approxmately $14.8 mﬂ.hon of the faJJ.ed bank’s assets. The
FDIC will retain assets of the faJ_led bank with a book value of $6.4 million.
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