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'FDIC TRANSFERS INSURED DEPOSITS OF R
FORESTWOOD NATIONAL BANK OF D LLAS DALLAS TEXAS

approved the transfer of J.nsured dep051ts and fully Secured ] ] 1llt1es of

undetermlnable exposure in 51gn1f1cant contmgent llabllltles.

‘ The Board of Dn.rectors of the Federal»Deposut Insurance Corporata.on has“ff

Forestwood Natlonal Bank of Dallas, w1th total assets of about $61 4:

million, was closed on Thursday, July 27, 1989, by Frank Maguire, Senior Deputyk
Comptroller of the Currency, and the FDIC was named receiver. ‘
At the time the bank closed, its deposits totaled about $58.5 million mf

- 6,900 deposit accounts, including approximately $627,000 in 24 accounts that i

exceeded the federal insurance limit of $100,000. Uninsured depos1tors and
nondepositor creditors will share proport.lonately with the FDIC in the proceeds
realized from liquidation of the failed bank’s assets.

Deposits in the failed bank up to the statutory msurance 11m1t of
$100,000 will be available to their owners on Friday, July 28, 1989. In the
interim, checks drawn on the failed bank’s accounts, up to the msurance 11m1
will continue to be honored. ’

Insured dep051tors in the:failed bank can automata.cally contmue’ to

conduct their banking transactions with the acquiring bank. However, theyk

-more-
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should VJ.S].t the acqmnng bank dur:mg the next several weeks to discuss
contlnuatlon of thelr bank:l.ng relationshlp.

Admmstratam of the transferred msured dep051ts will be funded by an
equivalent cash payment from the FDIC. The acqumng bank is paymg the FDIC a
premium of $200,000 for the nght to recelve the transferred depos:Lts. It also
will purchase apprommately $39.4 m:.llmn of the fa:led bank's assets including
%4 million of the bank’s small loans, and w1_'ll have optlons to purchase other
assets of the failed bank. The FDIC w:.'ll na;am assets of the failed bank with

e

a book value of $22 mllllon.
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