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FDIC APPROVES ASSUHP’I'ION OF DEPOSITS OF
RUSHY CREEK NATIONAL BANK OUND ROCK TEXA

The Boand of Dlrecbors ofthe Fede.ral Deposrc Insurance Cozpoxatmn has

approved the assumptlon of the depo51ts and ol:her 11ab111t1es of Brushy -
Creek Natwnal Bank, Round Rock, Texas, by Un1on Natlonal Bank Austln, |

Texas, in Austin, Texas.,

The failed bank’s sole offlce w1l1 reopen on Frlday, July 28, 11989, as

a branch of Union National Bank, Austm and 1ts depos:.tors automatlcally o

will become dep051tors of the assummg bank, subject to approval by the 7 ;’

appropriate court. ; ' : o 0
Brushy Creek National Bank, with total assets of $10.1 mJllJ.on, was S

closed on Thursday, July 27, 1989, by Frank MaguJ.re, Sem.or DePuty

Comptroller of the Currency, and the FDIC was named receJ.ver. |

Union National Bank, Austin will assume about $10.1 million in 2, 400 .
deposit accounts and has agreed to pay the FDIC a purchase premum of;
$1,000. It also will purchase certain of the failed bank's assets for
$6.5 million and will have optlms to purchase loans and other assets. 'I'o‘i
facilitate the transaction, the FDIC will advance about $3 5 nulllon to the"f

assuming bank and will retain assets of the falled bank w1th a book value
of about $3.5 million. k " .

The Board of Directors approved the deposit ‘assumption under 1ts
authority to do so whenever it determlnes that such a transactlon w:.ll '
reduce the potential loss to the FDIC.

The FDIC will recover a portion of its outlay through the hquldatlon L

of assets not transferred to the assuming bank. In this respect, the FDIC
notes that its claim will have priority over the claims of shareholdersk of

the closed bank. | ##4 o
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