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FDIC APPROVES ASSUMPTION OF DEPOSITS OF ..
IDALGO COUNTY BANK MERCEDES T XAS -

TheBoardofDuectorsofmeFederalDepos:tInsurancecorporatJmhas
approved the assumption of the depos:Lts and fu]ly secured liabilities of
Hidalgo cOunty Bank, Mercedes, Texas, by The Flrst NatJ.onal Bank of La
Feria, La Feria, Texas. The faJled bank's sole offlce w:Lll reopen on

Thursday, July 27, 1989, as a brandn of The Fnrst Nat1ona1 Bank of La Feria

and its depositors automatlcally w:ll become dep051tors of the assummg S

bank, subject to approval by the approprlate court.

Hidalgo County Bank, with total assets of about $19 3 mJll:Lon, was L

closed on Wednesday, July 26, 1989, by Kenneth W. L:Lttlefleld Texas Bank

Conmissioner, and the FDIC was named receiver. :
‘The First National Bank of La Feria will assume about $18.7 million in e |
5,000 deposit accounts and will pay the FDIC a purchase premium of $76,000‘.“"‘
It also will purchase approximately $14.6 million ofk the failed ba’nvk"sA
assets, including $367,000 of the bank’s small 1oans. A :
To facilitate the transaction the FDIC will advance $4.1 mu_uon to the
assuming bank and will retain assets of the failed bank with a book value of:::‘k‘,_
$4.7 million. | | e
The Board of Directors approved the depOS.'Lt assumpt:.on under Vits
authority to do so whenever it determines that such a transactlon w:Lll
reduce the potential loss to the FDIC. | o : A:
The FDIC will recover a portion of its outlay through the hquldatlonkf:’
of assets not transferred to the assuming bank. In this respect, the FDIC::

creditors and shareholders of the closed bank.
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notes that its claim will have priority over the cla.lms of nondep051tor





