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'lhe Board of Directors of the Federal Deposit Insurance CO:r::poration has 

ai;proved the transfer of deposits of New Erqlarxi ALI.B.1\NK for sav.in:3s, Gardner, 

Massachusetts, to Worcester OJunty Institution for sav.in:3s, Worcester, 

Massachusetts. 'lhe failed bank's four offices will reopen on 'lhursday, 

December 13, 1990, as branc:hes of Worcester OJunty Institution for savirgs. 

Na,, Erqlarxi ALI.B.1\NK for savin;Js, with total assets of about $177.0 

million, was closed on We:mesday, Oeo=!iJb=>r 12, 1990, by 'lhanas J. O.Irry, 

0:mni ssioner of Banks, arxi the FDIC was nanm liguidatirg agent. 

'lhe Board of Directors decided to arrarge a deposit transfer because no 

acceptable pirdlase arxi assunption bids tNere received. 

At the tine the bank closed, its deposits totaled about $171.0 million in 

37 ,ooo deposit accounts, incl\Xlirg ai;proximately $9.0 million in 225 accounts 

that exceeded the federal insurance limit of $100,000. 'lhe MUtual savin;Js 

central F\In:l, Irx::., a co:r::poration established to provide financial assistance 

arxi deposit insurance to Massachusetts' savin;Js banks through its Deposit 

Insurance F'Urrl, provided deposit insurance for the 225 accounts. '1hese excess 

furrls have been transferred to Worcester OJunty Institution for sav.in:3s arxi, as 

currently structured, will be considered uni.n.sured deposits by the FDIC. 

All de{x:lsits in the failed bank will be beo::me deposits of the aaiuirirg 

bank arxi will be available to their owners beginnirg 'Ihursday, ~r 13. In 

the interim, checks drawn on the failed bank's accounts will continue to be 

honored. 
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Depositors in the failed bank can autanatically ex>ntinue to o::n:luct their 

ba.nkirq transactions with the acquirin;J bank. Hc:M:?ver, they shcw.d visit the 

acquirirq bank durirq the next several weeks to di SOlSS continuation of their 

ba.nkirq relationship. 

Nomepositor creditors of New Erglard AI1.BANK for savin;Js will share 

proportionately with the FDIC in the proceeds realized fran liquidation of the 

failed bank's assets. 

Administration of the transferred insured deposits will be fun:led by an 

equivalent cash payment fran the FDIC arrl the Mutual savirqs Central FUrrl. '!he 

acquirirq bank is payirq the FDIC a premitnn of $160,000 for the right to 

receive the transferred deposits. It will p.irdlase certain assets of the . . 

failed bank ard will have q,tions to p.irdlase other assets. 

'lb facilitate the transaction, the FDIC advalred about $162.0 million to 

t..he acquirirq bank ard will retain assets of the failed bank with a 1x>ok value 

of about $167.0 million. 




