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FDIC APP.ROVES 50 PERCENl' PAYMENI' 'ID ~I'JX>RS OF 
FREEI.XJ:wf NATIONAL BANK OF NE..W YORK 

'lhe Board of Directors of the Federal Deposit Insurance Co:rporation has 

approved the advance paynent of 50 percent of the proven claims of uninsured 

depositors an:i other c:ra:litors against Freedan National Bank of New York, New 

York, New York. 

'!be 50 percent dividerx:l payment equals $42.6 million, an:i will be 

fun:led by $29.4 million in cash an:i marketable securities of the failed 

Freedom National Bank alorg with an advance of $13. 2 million frcan the FDIC. 

"'!his advance dividerx:l payment will benefit many of the charitable 

organizations an:i local churches that make up m:,st of Freedom National' s 

uninsured depositors, ti said FDIC Cl.airman L. William Seidman. "It will 

provide immediate :furrls to these groups while the FDIC continues to review 

their claims for 100 percent paym:mt." 

A total of 120 acx::ounts with m::>re than $15 million exceed the federal 

insurance limit of $100,000. Uninsured depositors an:i other general 

creditors will receive approximately $7.9 million in advance dividend 

payments, -while the FDIC as the largest c:ra:litor will receive $34. 7 million. 

Future dividerx:l payments will be based on the FDIC's sale of the remaining 

assets of Freedan National, which was closed by the carpt:roller of the 

CUrrency on November 9, 1990. 

Freedom National' s assets had a lxx>k value of $98. 2 million at the time 

of closin]. 
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