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FDIC TRANSFERS INSURED DEFOSITS OF 
M:XJNrAIN RIIX;E STATE ~. WEST ORANGE I NE.W JERSEY 

'1he Board of Di.rectors of the Fe:ieral Deixsit Insurance Corporation has 

ai;:proved the transfer of insured deposits am secured or preferred deposits of 

Mountain Ridge state Bank, West Orarge, New Jersey, to Mountain Ridge Bank, 

West Orarge, New Jerse.y, a newly chartered bank subsidiary of Hubco, Inc. , 

Union City, New Jersey. '!he failed bank's sole office will rec:pen on Tuesday, 

October 9, 1990, as Motmtain Ridge Bank. 

'Ihe Board of Di.rectors decided to arral'Y:Je an insured deposit transfer 

because the FDIC was unable to quantify the value of the failed bank's assets. 

Mountain Ridge state Bank, with total assets of about $52.3 million, was 

closed on Friday, october 5, 1990, by Geoffrey M. Connor, camnj ssioner of 

Bank.irg, am the FDIC was named receiver. 

At the time the bank closed, its deposits totaled about $51.0 million in 

10,000 deposit accounts, includirq approxilllately $2.9 million in 83 accounts 

that exceeded the federal insurance limit of $100,000. Un.insured depositors 

am norrlepositor creditors will share proportionately with the FDIC in the 

procee1s realized fran liquidation of the failed bank's assets. 

Deposits in the failed bank up to the statutory insurance limit of 

$100,000 will be available to their owners on Tuesday ITOm.llXJ. In the interim, 

checks drawn on the failed bank's accounts, up to the insurance limit, will 

continue to be honored. 

Insured depositors in the failed bank can autanatically continue to 

con1uct their bankirg transactions with the acx;iuir~ bank. However, they 

should visit the acx;iuir~ bank dur~ the next several \tJeeks to di sruss 

continuation of their banki.rg relationship. 
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Administration of the transferred insured deposits will be fumed by an 

equivalent cash payment fran the FDIC net of the book value of the assets 

prrchased by the agent bank. '!be aCX}Uirin;J bank is payin;J the FDIC a premium 

of $325,000 for the right to receive the transferred deposits. It also will 

p.rrchase $7. 7 million of the failed bank's assets am will have q,tions to 
J 

p.rrchase loans am other assets of the failed bank. '!be FDIC will retain 

assets of the failed bank with a book value of $44.6 million. 
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