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fl)IC FILES SUIT AGAINST FORMER SILVERAOO omCIAI.S C IAWYERS 

'lhe Federal Deposit Insurance 0::n'.paration today filed a lawsuit seek.in; 

$200 million in damages again.st farmer officers, directors and lawyers for the 

failed Silverado Bankin;, savin;Js and Loan Association, Denver, 0:>lorado. 

'lhe FDIC lawsuit alleges that the farmer officers and direct:ars of 

Silverado breached their fiduciary duty and were guilty of gross negligence. 

sane of the insiders of Silverado also are accused of havirg been unjustly 

enriched at the institution's expense. 'lhe FDIC also named Silverado's rut.side 

cx,unseJ. as defendants, seek.in; damages for their breaches of duty in 

representin;J the thrift. 

Silverado was closed by the farmer Federal Hane Loan Bank Board on Decanber 

9, 1988. At the time, it had $2.3 billion in assets. ~e FDIC aCX}Uired the 

Silverado receivership as a result of the 1989 savin;Js and loan rescue law that 

alx>lished the Federal savin;Js and Loan Insurance 0::n'.p01.ation and p.It the FDIC 

in ~e of federal deposit insurarx::e for thrifts. 'lhe lawsuit was filed in 

the U.S. District court in Denver. 

Douglas H. Jones, the FDIC's Senior Depity General counsel, said today: 

"nlis suit was filed after a careful and thoralgh investigation corx:lucted over 

several m:mths. our cx:,nclusion is that Silverado was the victim of 

sc:pu.sticated schemes and akuses t,y insiders and of gross negligen:e t,y its 

directors and cutside professionals. We are seek.in; in this case to rea,ve:r­

every available dollar for the federal deposit ~ funds and the American 

taxpayers." 
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Nane::l as defermnts in the suit are the following fonDar officers of 

Silverado: dlairman an::l chief exec.Itive offioor Midla.el Wise; chief financial 

offioor Robert Lewis; chief c:peratirg offioor Richard Va.rrlapool; an::l 

executive vice president Russell M.Irray. 

w. James Metz, ltr'ho owned 88 percent of the stoc:k in Silverado an::l its 

hol.d.in:J cxmpany, also was named a defendant. Board members ltr'ho held positions 

between 1984 an::l 1988 also we.re named. 'lbey are Florian Barth, Richard 

Bunchman, Neil Bush, Diane :Ingels, Marjorie Page an::l Richard Vitkus. 

'lhe IDIC's claims in::lude allegations of ilip:oper loans am investlnents 

made by the officers an::l ~ by the directors, with many of the 

transactions in violation of fe:ieral regulations an::l Silverado's own len::ling 

policies. 

I.ega.l cx:unsel to Silverado named as defermnts in the suit we.re: the 

Denver law firm of Shennan & Howard, which was general counsel to Silverado 

between 1984 an::l 1988; an::l firm partner Ronald Jacol::s, ltr'ho also served on the 

l:x:a:rd of Silverado's hol.d.in:J CXJipany. 

'lhe IDIC' s attorney malpractice claims against Shennan & Howard result fran 

the failure of that firm an::l its attorneys to execute their obligations to 

Silverado, placing the interests of a few insiders over those of the 

institution they were retained to protect. 

o::pies of the lawsuit, \tmich details the varia.is allegations of negligeo::e 

arx1 breaches of fiduciary duty, are available fran the FDIC's Office of 

Q:n.p:n:ate CCIIlml.micaticl'ls. 
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