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FDIC APmoVES AS.SUMPI'IOO OF DEFQSI'IS OF 
'IHE NATIOOAL B?I.NK of~.~, p.c. 

'!he Board of Directors of the Federal Deposit Insurance Co1:p0ration has 

awroved the assunption of the deposits am secured liabilities of 'lhe 

National Bank of Washirgton, Washirgton, D.C., by '!he Riggs National Bank of 

Washirgton, D.C., Washirgton, D.C. 

'lhe failed bank's 18 offices will reopen on 1-bn:iay, AugUst 13, 1990, as 

brarx::hes of 'lhe Riggs National Bank, an:l its depo.sitors autanatically will 

becane de~Jtors of the a.ssumin; bank. 

'!he National Bank of Washin;ton, with total assets of $1.6 billion, was 

closed on Friday, August 10, 1990, by the Off ice of the carpt:roller of the 

CUr.ren::y, am. the FDIC was named receiver. 

'lhe Riggs National Bank will assume abcut $1.0 billion in 91,500 

depcsit acx:a.mts ard has agreed to pay the FDIC a p.m::hase premium of $33.0 

million. It also will p.m::hase $1.l billion of the failed bank's assets. To 

:facilitate the transaction, the FDIC will advance abcut $404.2 million an:l 

will retain assets of the failed bank with a book value of alxut $538.9 

million. • t 

' 
'!he Board of Directors~ the p.rrd1ase ard assunption urmr its 

authority to do so whenever it detemines that sudl a transactia'l is 

reasaiably neoessa:ey to save the cost of liquidat.i.n;J an Jn5titution ard will 

therefore reduce the potential loss to the FDIC. 'lhe FDIC will :recaver a 

portion of its aitlay thrc:ugh the liquidation of assets not transferred to the 

assumin3' bank. 
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'Ihe NatiCl'la.l Bank of Washington was a subsidiary of Washin;ton 

BanooI:poration, lrJ.hich declared .bankruptcy ai AJ.J;ust l, 1990. Washin;ton 

Banoorp::>ration 's two other bank subsidiaries, 'Ihe Washin;ton Bank of Ma.rylan1, 

Baltinore, Marylan:i, and 'lhe Washirqton Bank, Falls OlUrch, Virginia, are 

unaffected by today's action. 




